Exhibit 4

KNOWLES ELECTRONICS HOLDINGS, INC.
CONSOLIDATED BALANCE SHEETS
                                                                             DECEMBER 31

                                                                         2000           1999

                                                                      ---------      ---------

                                                                             (IN THOUSANDS)

ASSETS

Current Assets:

      Cash and cash equivalents                                       $  17,076      $  23,798

      Accounts receivable




             42,392         43,412

      Inventories                                                        47,465         45,906

      Prepaid expenses and other                                          3,134          3,414

                                                                      ---------      ---------

Total current assets                                                    110,067        116,530

Property, plant and equipment, at cost:

Land                                                                      6,957          6,975

Building and improvements                                                31,469         27,840

Machinery and equipment                                                  65,482         73,298

Furniture and fixtures                                                   23,705         22,082

Construction in progress                                                  4,501          3,393

                                                                       ---------      ---------

      Subtotal                                                          132,114        133,588

Accumulated depreciation                                                (71,580)       (74,943)

                                                                       ---------      ---------

      Net                                                                60,534         58,645

Other assets, net                                                         3,855          2,000

Deferred income taxes                                                     5,744             --

Deferred finance costs






       9,577         10,797

                                                                      ---------      ---------

Total assets                                                          $ 189,777      $ 187,972

                                                                      =========      =========

LIABILITIES AND STOCKHOLDERS' EQUITY (DEFICIT)

Current liabilities:

      Accounts payable                                                $  14,471      $   8,237

      Accrued compensation and employee benefi                            9,334          7,708

      Accrued interest payable                                            4,898          8,370

      Accrued warranty and rebates                                        8,971          8,192

      Accrued restructuring costs                                        12,886             --

      Accrued recapitalization costs                                         --          2,886

      Other liabilities                                                   8,652          3,694

      Income taxes                                                        4,134          1,541

      Deferred income taxes                                                  --          3,099

      Short-term debt                                                     1,253          1,466

      Current portion of notes payable                                    9,375          3,250

                                                                       ---------      ---------

Total current liabilities                                                73,974         48,443

Accrued pension liability                                                 7,902          9,231

Other noncurrent liabilities                                                764          2,024

Notes payable                                                           339,432        346,884

Preferred stock mandatorily redeemable in 2019 inc accumulating

      dividends of: $28,675 Dec, 2000; $9,250 Dec, 1999                 213,675        194,250

Stockholders' equity (deficit):

      Common stock, $0.001 par value, 1,052,632 shares authorized,

            outstanding: 983,333 Dec, 2000; 971,667 Dec, 1999                --             --

      Capital in excess of par value                                     17,263         15,223

      Retained earnings (accumulated deficit)                          (456,430)      (424,550)

      Accumulated other comprehensive loss - translation adjustment      (6,803)        (3,533)

                                                                      ---------      ---------

Total stockholders' equity (deficit)                                   (445,970)      (412,860)

                                                                      ---------      ---------

Total liabilities and stockholders' equity (deficit)                  $ 189,777      $ 187,972

                                                                      =========      =========

Exhibit 5

KNOWLES ELECTRONICS HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS
                                                              YEAR ENDED DECEMBER 31

                                                       2000            1999            1998

                                                    ---------       ---------       ---------

                                                                  (IN THOUSANDS)

Net sales                                           $ 238,123       $ 229,106       $ 234,899

Cost of sales                                         132,431         146,472         139,074

                                                    ---------       ---------       ---------

Gross margin                                          105,692          82,634          95,825

Research and development expenses                      10,273          10,930          10,870

Selling and marketing expenses                         12,511          12,298          11,494

General and administrative expenses                    27,020          23,603          23,694

Recapitalization expenses                                  --          10,674              --

Restructuring expenses                                 18,440              --              --

                                                    ---------       ---------       ---------

Operating income                                       37,448          25,129          49,767

Other income (expense):

Interest income                                           959             883             278

Interest expense                                      (43,341)        (23,194)           (634)

Miscellaneous, net                                         --            (123)         (1,058)

                                                    ---------       ---------       ---------

Income (loss) from continuing operations

   before income taxes                                 (4,934)          2,695          48,353

Income taxes                                            1,082          (8,980)         (7,107)

                                                    ---------       ---------       ---------

Income (loss) from continuing operations               (3,852)         (6,285)         41,246

Income from discontinued operations less

applicable income taxes of $0, $39 and $106 in

   2000, 1999 and 1998, respectively                       --           2,556           6,936

                                                    ---------       ---------       ---------

Net income (loss)                                   $  (3,852)      $  (3,729)      $  48,182

                                                    =========       =========       =========

Pro forma data (unaudited) (Note 1):

   Pro forma income taxes                                           $  19,125       $  18,500

                                                    =========================================

   Pro forma income (loss) from continuing

      operations adjusted for income taxes                          $ (16,430)      $  29,853

                                                    =========================================

See accompanying notes. 

Exhibit 6

KNOWLES ELECTRONICS HOLDINGS, INC.
CONSOLIDATED STATEMENT OF CASH FLOWS
                                                            YEAR ENDED DECEMBER 31

                                                      2000           1999           1998

                                                   ----------------------------------------

                                                                (IN THOUSANDS)

OPERATING ACTIVITIES

Income (loss) from continuing operations           ($ 3,852)      ($  6,285)      $ 41,246

Adjustments to reconcile income (loss) from

      continuing operations to net cash provided

      by operating activities:

          Depreciation and amortization              12,406          12,638         11,235

          Restructuring costs                        18,440              --             --

          Amortization of deferred financing fees

              and debt discount                       2,679           4,818             --

          Inventory obsolescence provision            2,910           6,915          1,295

          Loss on disposal of fixed assets            2,096              --             --

          Change in assets and liabilities:

              Accounts receivable                     1,020          (3,783)        (8,355)

              Inventories                            (4,469)         (2,371)       (10,430)

              Other current assets                     (158)             78         (2,766)

              Deferred income taxes                  (8,843)          4,697          1,426

              Accounts payable                        4,018          13,209          2,459

              Accrued restructuring costs            (7,779)             --             --

              Accrued interest payable               (3,472)             --             --

              Other current liabilities               6,362              --             --

              Other noncurrent liabilities           (1,114)         (7,879)         1,695

              Income taxes payable                    2,593          (2,811)          (949)

Net cash provided by discontinued operating activities   --          30,048         19,222

                                                   ----------------------------------------

Net cash provided by operating activities            22,837          49,274         56,078

INVESTING ACTIVITIES

Purchases of property, plant, and equipment, net    (16,151)        (14,500)       (16,326)

Proceeds from sales of equipment                        663              --             --

                                                   ----------------------------------------

Net cash used in investing activities                (15,488)        (14,500)       (16,326)

FINANCING ACTIVITIES

Dividends paid                                           --         (24,811)       (40,433)

Issuance of preferred stock and common stock            750         190,594             --

Costs associated with equity transaction             (1,195)        (11,042)            --

Debt proceeds (payments)                             (1,838)        350,066         (1,300)

Purchase of treasury stock                               --        (508,315)            --

Price adjust on previously purchased treasury stock  (8,316)             --             --

Payment of accrued deferred finance fees             (1,161)        (15,547)            --

Repurchase common stock                                (400)             --             --

                                                   ----------------------------------------

Net cash used in financing activities               (12,160)        (19,055)       (41,733)

Effect of exchange rate changes on cash              (1,911)          1,019            169

                                                   ----------------------------------------

Net increase (decrease) in cash and cash equivalents (6,722)         16,738         (1,812)

Cash and cash equivalents at beginning of period     23,798           7,060          8,872

                                                    ---------------------------------------

Cash and cash equivalents at end of period         $ 17,076       $  23,798       $  7,060

                                                   ========================================

Cash paid for interest                             $ 44,134       $  10,014       $    534

                                                   ========================================

Cash paid for taxes                                $  1,377       $   6,141       $  2,351

                                                   ========================================

Exhibit 7

KNOWLES ELECTRONICS HOLDINGS, INC.
Changes in Owners’ Equity Accounts

                                                                             RETAINED        COST OF      ACCUMULATED

                                                            CAPITAL IN       EARNINGS         COMMON         OTHER

                                                 COMMON      EXCESS OF     (ACCUMULATED      TREASURY    COMPREHENSIVE

                                                  STOCK      PAR VALUE        DEFICIT)        SHARES          LOSS          TOTAL

                                                 -----------------------------------------------------------------------------------

Balance at January 1, 1998                        $ 568       $     17       $ 239,374       $(27,308)      $(2,811)      $ 209,840

Net income                                           --             --          48,182             --            --          48,182

Other comprehensive income - Foreign

   currency translation adjustment                   --             --              --             --         1,605           1,605

                                                                                                                          ----------

Comprehensive income                                 --             --              --             --            --          49,787

Dividends                                            --             --         (40,433)            --            --         (40,433)

                                                 -----------------------------------------------------------------------------------

Balance at December 31, 1998                      $ 568       $     17       $ 247,123       $(27,308)      $(1,206)      $ 219,194

Net loss                                             --             --          (3,729)            --            --          (3,729)

Other comprehensive income - Foreign

   currency translation adjustment                   --             --              --             --        (2,327)         (2,327)

                                                                                                                          ----------

Comprehensive loss                                   --             --              --             --            --          (6,056)

Other                                                --             --            (472)            --            --            (472)

Issuance of common stock, class A and B, net         --         15,223              --             --            --          15,223

Repurchase, exchange and retirement of

   common stock                                    (511)           (17)       (531,344)            --            --        (531,872)

Retirement of treasury stock                         --             --         (27,308)        27,308

Exchange of stock for assets                        (57)            --         (74,759)            --            --         (74,816)

Dividends                                            --             --         (34,061)            --            --         (34,061)

                                                 -----------------------------------------------------------------------------------

Balance at December 31, 1999                      $  --       $ 15,223       $(424,550)      $     --       $(3,533)      $(412,860)

Net loss                                             --             --          (3,852)            --            --          (3,852)

Other comprehensive income - Foreign

   currency translation adjustment                   --             --              --             --        (3,270)         (3,270)

                                                                                                                          ----------

Comprehensive loss                                   --             --              --             --            --          (7,122)

Other                                                --             --            (287)            --            --            (287)

Issuance of common stock                             --            750              --             --            --             750

Repurchase of common stock                           --           (400)             --             --            --            (400)

Price adjustment on previously

   repurchased common stock                          --             --          (8,316)            --            --          (8,316)

Adjustment to previously accrued direct costs

   associated with issuance of common stock          --          1,690              --             --            --           1,690

Preferred stock dividends                            --             --         (19,425)            --            --         (19,425)

                                                 -----------------------------------------------------------------------------------

Balance at December 31, 2000                      $  --       $ 17,263       $(456,430)      $     --       $(6,803)      $(445,970)

                                                 =================================================================================== 
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